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BY-LAWS
OF

TERRA DEL SOL HOMEOWNERS ASSOCIATION, INC.

Article 1

Name, Principal Office, and iDefinitions

A, Name. The name of the Association shall be Téﬁa del Sol Homeowners Association,
Inc. (hereinafter sometimes referred 1o as the *Association”).

B. Pringipal Office. The principal office of the Association shall be located in Harris
County, Texas at such location as may be determined by the Board of Directors,

C. Definitions. The words used in these Bylaws that are not defined herein shall have the
samne meanings as set forth in that certain Declaration of Covenants, Conditions and Restrictions
for Terra del Sol dated December 30, 2003, and filed: under Clerk’s File No. X319393 and
recorded in the Official Records of Harris County, Te:xas, (as hercafter amended, renewed, or
extended, the *“Declaration™).

Article I1

Agsociation: Membership, Meetings, QflorumLVoting, Proxies

A, Membership. The Association shall initially have two (2) classes of membership,
Class “A”" and Class “B”, as more fully set forth in the Daclal ation and specifically incorporated
heren by reference.

B. Place of Meetings. Meetings of the Members of the Association shall be held at the
principal office of the Assoclation or at such other su:table place as may be designated by the
-Board of Directors.

C. Annual Meetings. The first meeting of the Members of the Association, whether a
regular or special meeting, shall be held within 120 days after the date on which the first
Residence on the Property is conveyed to a home owner. Subsequent regular annual meetings
shall be scheduled by the Board. :

D. Special Meetines. The President may call special meetings. In addition, it shall be the
duty of the President to call a special meeting of the Members of the Association if so directed
by resolution of 4 majonity of a quorum of the Board of ‘Directors or upou a petition signed by
Members representing at least twenty (20%) percent ‘of the total Class “A” volss of the
Association or the Declarant. The notice of any spcmal meetmn shall staté the date, time, and
place of such meeting and the purpose thereof.
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E. Notice of Meetings. Written or printed notice slating the place, day, and hour of any
meeting of the Members shall be delivered, either personally or by mail, to each Member entitled
to vote at such meeting, not less than ten (10) nor more than sixty (60) days before the date of
such meeting, by ot at the direction of the President or the Secretary or the officers or persons
calling the meeting.

In the case of 2 special meeting or when required by statute or these Bylaws, the purpose
or purposes for which the meeting is called shall be stated in the notice. No business shall be
transacted at a special meeting except as stated in the notice,

If mailed, the notice of a meeting shall be deameé to be delivered when deposited in the
United States mail addressed to the Member at his or her: address a8 it appears on the records ot
the Association, with postage thereon prepaid. :

F. Waiyver,_of Notice. Waiver of notice of 2 meeting shall be deemed the equivalent of
proper notice. Any Member may, in writing, waive notice of any mceting, either before or after
such meeting. Attendance at a meeting by a Member shall be deemed waiver by such Member
of notice of the time, date, and place thereof, unless such:Member specifically objects to lack of
proper notice at the time the meeting is called to order. - Attendance at a special meeting shall
also be desmed waiver of notice of all business transacted thereat unless objection to the calling
or convening of the meeting, of which proper notice was not given, 15 raised before the busmess
is put to a vote.

G. Adjournment of Meetings. If any meeting of the Members cannot be held because a
quoram 1s not present, a majority of the Membf:rs who ate present at such meeting, either in
person or by alternate, may adjourn the meeting to 2 time not less than five (5) nor more than
sixty (60) days from the time the original meeting was called. At the reconvened meeting, if a
quorum 1s present, any business that might have been transacted at the meeting originally called
may be transacted. If a time and place for reconvening the meeting is not fixed by those in
attendance at the original meeting or if for any reason a new date is fixed for reconvening the
meeting after adjoumment, notice of the time and place for reconvening the meeting shall be
given to the Members in the manner prescribed for regu)ar meetings.

H. Voting and Proxies. The voting nighis of the Members shall be as set forth in the
Declaration, and such voting rights provisions are specifically incorporated herein. Mcmbers
may vote in person or by proxy. All proxies shall be in writing and filed with the Secretary.
Every proxy shall be revocable and shall automancally cease upon conveyance by the Member
of his Lot.

I. Majority. As used in these Bylaws, the term “majority™ shall mean those votes, totaling
more than fifty (50%) percent of the total eligible number of directors, committee members,
Class “A” Members, Class “B" Members, or Mcmbers as the context may indicate or as
applicable.

I, "Quorum.  Except as otherwise provided in these Bylaws or in the Declaration, the
presence in person or by proxy of Class “A” Members and/or Class “B™ Members entitled to cast
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one-fourih (1/4th) of the votes of such class of the Members shall constitute a quorum at all
meetings of the Members.

K. Conduct of Meetings. The President or any :Vice-Prcs:dent shall preside over all
meetmgs of the Association, and the Secretary shall keep: the minutes of the meeting and record
in a minute book all resolutions adopted at the meetmfr and all transactions occwring at the
meeting.

L. Action Without a Meeting. Any action required by law to be taken at a meeting of the
Association or any action that may be taken at a meet’inw of the Association, may be taken
without a meeting if writlen consent setting forth the action so taken is signed by all of the
Members entitled to vote with respect to the subject matter thereof, and any such consent shall
have the same force and effect as a unanimous vote of the Members.

Article HI

Board of Directors: Numbethoiwers, Meetings

A, Composition and Selection.

Section 1. Govemning body; Composition. The affairs of the Association shall be
governed by a Board of Directors, each of whom shall have one (1) vote. After the Class “B”
Membership ceases to oxist, all directors must be Members and in the case of a Member thai is a
corporation or partnership, the person designated in wnlmg to the Secretary of the Association as
the representative of such corporation or partnership shall be eligible to serve ag a director,

Section 2. Number of Direclors. The number of directors in the Association shall be
not less than three (3). The imtial Board shall consist of three (3) members as identified in the
Articles of Incorparation.

Section 3. Appointment and Election of Directors.

(a)  During the period the Declarant é.awns any Lots in the Properties (the
“Class B Control Period”), all members of the Board of Directors shall be appointed by the
Declarant, ’

(b) At the first annual meeting of the Members after the expiration of the
Class B Control Period, the Members shall elect three (3] directors, one (1) to scrve a one-year
term, one (1) to serve a two-year term and the third to serve a three-year tetm. At each annual
meeting thereafter, the Members shall elect one (1) director to serve a term of three (3) vears.

Section 4. Nomination of Directors. After the expiration of the Class B Control
Period, nominations for election to the Board of Directors shall be made by a Nominating
Committee. The Nominating Committee shall consist of a Chairman, who shall be a member of
the Board of Directors, and three (3) or more Members of the Association. The Nommatmg
Committee shall be appointed by the Board of Directors ot less than thirty (30) days prior 1o
each annual meeting of the Members to serve a term of one (1) year or until their successors are
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appointed, and such appointment shall be announced at cach such annual meeting. The
Nominaling Corrnittee shall make as many nominaticns for election to the Board of Directors as
it shall in its discretion determine but in no event less than the number of positions to be filled,
All candidates shall have a reasonable opportunity to commumcale their qualifications to the
Members and to solicit votes. :

Section 5. Removal of Dirgctors and Vacancies. Any director may be removed, with
or without cause, by the Declarant during the Class B Control Period and thereafter by the
Members at a meeting called for such purpose. Any diregtor whose removal is sought by vote of
the Membets after the expiration of the Class B Control Period shall be given notice prior to any
meeting called for that purpose. Upon removal of a direcfor during the Class B Control Period, a
successor shall be designated by the Declarant. Thereafier, the successor to a removed director
shall be designated by the remaining directors. The replacement direclor shall serve for the
remamder of the term. of the removed director, i :

Any director who has three (3) consecutive unexcused absences from Board meetings or
who is delinquent in the payment of any assessment or other charge due the Association for more
than thirty (30) days may be removed by a majonity of the! directors present at a regular or special
meeting of the Board of Directors at which a quomm is present, and a successor may be
appointed by the Board to fill the vacancy for the remamdcr of the term.

In the event of the death, disability, or resignation of & director during the Class B
Control Period, the Declarant shall appoint a successor. In such event thereafter, the remaining
members of the Board shall appoint a successor. 1

Section 6. Right To Disapprove Actions. This Section 6 may not be amended
without the express, written consent of the Declarant as long as the Class “B” Membership
exists,

So long as the Class “B” Membership exists, the Declarant shall have a right to
disapprove actions of the Board and any committee, as is more fully provided in this Section.
This right shall be exercisable only by the Declarant, its successors, and assigns who specifically
take this power in a recorded instrument. The right to dis:ai.pprove shall be as follows:

No action authorized by the Board of Directors oriany commitiee shall become effective,
nor shall any action, policy, or program be implemented until and unless:

(@)  The Declarant shall have been given written notice of all meetings and
proposed actions approved at meetings of the Board or any committee thereof by certified mail,
return receipt requested, or by personal delivery at the address the Declarant has registered with
the Secretary of the Association, as it may change from time to time; and

(b)  The Declarant shall be given the opportunity at any such meeiing to join in
ot to have its representatives or agents join in discussion from the floor of any prospeciive
action, policy, or program to be implemented by the Board, any committee thereof, or the
Association. The Declarant, its vepresentative or agents shall make ils concvmns, thoughts, and
suggestions known to the members of the suhject committee and/or the Board. The Declarant
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shall bave and is hereby granted a right to disapprove any such action, policy, or program
authorized by the Board of Directors or any committee thereof and to be taken by the Board,
such committes, the Association, or any individual miember of the Association, if Board,
Committee, or Association approval is necessary for suchaction. This right may be exercised by
the Declarant, its representatives, or agents at any time within ten (10) days following the
meeting held pursuant to the terms and provisions hereof.: The Declarant shall not use its nght to
d1sapprove to reduce the level of services that the Association is obligated to provide or to
prevent capital repairs or any expenditure 1equ1red to comply with applicable laws and
regulations. :

B. Meetings._

Section 1. Qrganizational Mestings Following Election. The first meeting of the
Board of Directors following each annual meeting of the Members where the Board of Directors
Have been appointed or elected shall be held within ten (10) days thereafter at such time and
place as shall be fixed by the Board. :

Section 2. Regular Mestings, Regular meetings of the Board of Directors may be
held at such time and place as shal] be determined from time to time by a majority of the
directors. Notice of the time and place of the meeting shall be communicated to the directors not
less than four (4) days prior to the meetmg, provided, however notice of a meeting need not be
given to any director who has signed a waiver of mhca ora wnitten consent to holding of the
meeting.

Section 3. Special Megting. Special meetlngs ‘of the Board of Directors shall be held
when called by wrtten notice signed by the President of the Association or by any two (2)
directors. The notice shall specify the time and place of the meeting. The notice shall be given
1o each dircetor by one of the following methods: (a) by personal delivery; (b) written notice by
first class mail, postage prepaid; (c) by telephone communication, either directly to the dircctor
or o a person at the director’s office or home who would reasonably be expected to
commiunicate such notice promptly to the director; or (d) by electronic mail. All such notices
shall be given at the director’s telephone number or sent to the director’s address as shown on the
records of the Association. Notices sent by first-class mail shall be deposited into a United
States mailbox at least four (4) days before the time s¢t for the meocting. Notices given by
personal delivery, telephons, or electronic mail shall be delivered or telephoned at least seventy-
two (72) hours before the time set for the mesting. :

Section4.  Waiver of Notice. The tramsaction of any meeting of the Board of
Directors, however called and noticed or wherever beld, shall be as valid as though taken at a
meeting duly held after regular call and notice if (a) a quorura is present, and (b) either before or
after the meeting, each of the directors not present signs a written waiver of notice, a consent to
holding the meeting, or an approval of the minuies. The waiver of notice or consent need not
specify the purpose of the meeting. Notice of a meeting shall also be deemed given to any
director who attends the meeting without protesting about the lack of adequate notice, before or
af its commencement.
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Section 3. Quorum Board of Directors. At all meetings of the Board of Directors, a
majority of the directors shall constitute a quorum for the transaction of business, and the votes
of a majority of the directors present at a meeting at which a quorum is present shall constitute
the decision of the Board of Directors. If any meeting of the Board cannot be held because a
quorum 1s not present, 4 majority of the directors who are present at such meeting may adjourn
the meeting 10 a time not less than five (5) nor more than thirty (30) days from the date the
original meeting was called. At the reconvened meeting, if a quorum is present, any business
that might have been transacted at the meeting originally called may be transacted without
further notice. :

Section 6. Compensation. No director shalt receive any compensation from the
Association for acting as such; provided, however, that a director may be reimbursed for
expenses incurred on behalf of the Association upon approval of a majority of the other directors.

Section 7. Condyct of Mectings. The Prestdent or any Vice President shall preside
over all meetings of the Board of Directors, and the Secretary shall keep a minute book of
meetings of the Board of Directors, recording thersin all resolutions adopted by the Board of
Directors and all transactions and proceedings occurring at such meetings.

Section 8. Open Mectings. Subject to the provisions of Section B(9) of this Article,
all meetings of the Board shall be open to all Members, but Members other than directors may
not participate in any discussion or deliberation unless permission to spsak is requested on his or
her behalf by a director. In such case, the President may Jimit the time any Member may speak.
Notwithstanding the above, the President may adjourn any meeting of the Board of Directors and
reconvene in executive session, excluding Members, to ‘discuss matters of a sensitive nature,
s$uch as pending or threatened litigation, personnel matters, ete.

Section 9, Action Without a Formal Megeting. ' Any action to be taken at a meeting of
the directors or any action that may be taken at a meeting of the directors may be taken without a
meeting if consent in writing, setting forth the action so taken, shall be signed by all of the
directors, and such consent shall have the same force and éffect as a unanimous vote.

C. = Powers and Duties.

Section 1. Powers. The Board of Directors shéall be responsible for the affairs of the
Association and shall have all of the powers and duties necessary for the administration of the
Association’s affairs. :

The Board of Directors shall delegate to one or more of its members the authority to act
on behalf of the Board of Directors op all matters relating to the duties of the managing agent or
manager, if any, that might arise between mestings of the Board of Directors.

In addition to the duties imposed by these Bylaws or by any resolution of the Association
that may hereafter be adopted, the Board of Directors shall have the power to establish policies
relating to, and shall be responsible for performing or causing to be performed, which includes,
but is not limited to the following maiters: )
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(a)  preparing and adoption of anunual bl.zld.gets;

{b)  making assessments, establishing the means and methods of collecting
such assessments, and establishing the payment schedule for an assessment if other than annual;

(¢)  providing for the operation, care, upkeep and maintenance of all Common
"Areas, if any, :

{(d)  designating, hiring and dismissing the persomnel necessary for the
operation of the Association and the mainlenance, operation, repair, and replacement of its
property and the Commeon Area, if any, and, where apprdpriate providing for the compensation
of such personnel and for the purchase of equipment, supphes and materials Lo be used by such
personnel in the performance of their duties;

()  collecting the assessments, depositing the proceeds thereof in a bank
depository that it shall approve, and using the proceeds to: operate the Association; provided, any
reserve fund may be deposited, in the directors’ best busmess judgment, in depositories other
than banks;

(£ making and amending rules and regulations;

(2)  opening of bank accounts on behalf of the Association and designating the
sigriatories required; E

(h) making or contracting for the ;making of repairs, additions, and
improveme:nts to or alterations of the Common Area, if any, in accordance with the other
provisions of the Declaration and these Bylaws after damage or destruction by fire or other
casualty: i

(i) enforcing by legal means the pruviéions of the Declaration, these Bylaws,
and the rules and regulations adopted by the Association and bringing any proceedings that may
be instituted on behalf of or against the Owners conccm'in'g the Association;

) obtaining and carrying imsurance agamst casualties and liabilities and
paying the premium ecost thersof;

(k)  paying the cost of all services rendf:red to the Association or its Members
and not chargeable dixectly to specific Owners; ;

{0 keeping books with detailed accounts of the receipts and expenditures
affecting the Association and its administration, speufymg the maintenance and repair expenses
and any other expenses incurred;

(m} maintaining a membership register reflecting, in alphabetical order, the
names, property addresses and mailing addresses of all Members;
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()  making available to any prospective purchaser, any Owner, any
Mortgagee, and the holders, msurers, and guarantors pf a Morlgage, current copies of the
Declaration, the Articles of Incorporation, the Bylaws, tules governing the Properties and all
other books, records, and financial statements of the Association; and

(o)  perroitting utility suppliers to use i::orticms of the Common Ares, if any,
reasonably necessaty to the ongoing development or operation of the Properties.

Section 2. Management. The Board of Directors may employ for the Association a
professional management agent or agents at a compensation established by the Board of
Directors to perform such duties and services as the Board of Directors shall authorize. The
Board of Directors may delegate to the managing agent or manager, subject to the Board’s
supervision, all of the powers granted to the Board of Directors by these Bylaws, other than the
powers set forth in subparagraphs (b), (f), (&), (i) and (6) of Section C(1) of this Article. The
Declarant, or an affiliate of the Declarant, may be Bmploy?d as managing agent or manager.

Section3.  Accounts and Regports. The following management standards of
performance will be followed unless the Board by resolution specifically determines otherwise:

(a) Accrual accountng, as defmed by generally accepted accounting
principles, shall be employed. :

()  Accounting and controls should conform to generally accepted accounting
principles. ' |

(¢)  Cash accounts of the Association shall not be commingled with any other
accounts. ;

(d}  No remuneration shall be acce:pted‘ by the managing agent from vendors,
mdependent contractors, or others providing goods or services to the Assocmtmn whether in the
form of commissions, findet’s fees, service fees, prizes, gifts, or otherwise. Anything of value
received by the managing agent shall benefit the Association.

(e)  Any financial or other interest that the managing agent may have in any
firm providing goods or services to the Association shall ba disclosed promptly to the Board of
Directors,

(f) Commencing at the end of the manth in which the first Lot is sold and
closed, financial reports shall be prepared for the Association at least quarterly containing:

(i) an income staternent reflecting all income and cxpense activity for
the preceding period on an accrual b‘asis;

(ii)  a statement reflacting all cash receipts and disbursements for the
preceding period; ;
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(iii)  a variance report reflecting the status of all accounts in an “‘actual”
versus “approved” budget format;

{iv)  abalance sheet as of the last day of the preceding period; and

(v)  a delinquency report listing all Owners who arc delinquent in
paying any assessments at the time: of the report and describing the status
of any action 1o collect such assessments that remain delinquent.

3] An atnual report consisting of at least the following shall be distributed to
all Members within one hundred eighty (180) days after the close of the fiscal year; (1) a balance
sheet; (2) an operating (income) statement; and (3) a statement of changes in financial position
for the fiscal year. The annual report referred to above shall be prepared on an audited or
reviewed basis, as determined by the Board, by an indeperdent public accountant.

Section4.  Bomowing. The Board of Dircctors shall have the power to borrow
money for any purpose without the approval of the Members of the Association.

Section 5. Rights of the Association. With respect to the Common Area, if any, and
in accordance with the Articles of Incorporation and the Declaration, the Association shall have
the right to contract with any person or entity for the performance of various duties and
functions. Without limiting the foregoing, this right shall entitle the Association to enter into
common rmanagement, operational, or other agreements with trusts, condominjums, cooperatives,
or ather property owner or resident associations, both within and outside the Property. Such
agreements shall require the consent of a majority of ithe total number of directors of thc
Association. ;

The Association shall not be bound, either directly:or indirectly, by any contract, lease, or
other agreement (including any management contract) executed during the existence of Class
“B” Membership unless such contract, lease or other agreement contains a right of termination
exercisable by either party without penalty at any time, w:th or without canse, upon no more than
ninety {90) days’ notice to the other party.

Section 4, Enforcement. The Board shall have the power to impose reasonable fines,
which shall constitute a lien upon the property of theviolating Owner, and to suspend an
Owner’s right fo vote or any person’s right to use the Common Area, if any, for violation of any
duty imposed under the Declaration, these Bylaws, or any: rules and regulations duly adopted by
the Association; provided, however, nothing herein shall authorize the Association or the Board
of Directors to limit ingress and egress to or from a Lot. In addition, the Association shall be
entitled to suspend any services provided by the Association to a Lot in the event that the Qwner
of such Lot is more than thirty (30) days delinqucnt in paying any assessment due to- the
Association 50 long as the service suspended is not a vital service (such as utility or garbage
collection service) for the use of a Residence. In the event that an occupant, guest or invitee of a
Lot violates the Declaration, Bylaws, or a rule or regulation and a fine is imposed, the fine shall
first be assessed against the Occupant; provided, however, if the fine is not paid by the Occupant
within the time period st by the Board, the Owner shall pay the fine upon notice from the
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Association, The failure of the Board to enforce any prbvision of the Declaration, Bylaws, or
any rule or regulation shall not be deemed a waiver of the right of the Board to do so thereafter.

Notwithstanding anything to the comtrary herein contained, the Association, acting
through. the Board of Directors, may elect to enforce any provision of the Declaration, these
Bylaws, or the rules and regulations of the Association by self-help (specifically including, but
not limited to, the towing of vehicles that are in violation' of parking rules and regulations) or by
suit at law or in equity 1o enjoin any violalion or to recover monetary damages or both without
the necessity of compliance with the procedure set forth above, In any such action, to the
maximum extent permissible, the Owner or Occupant responsible for the violation of which
abatement is sought shall pay all costs, including reasonable attorneys’ fees actually incurred.

Section 7. General Indemnification:

(a) EVERY PERSON WHO IS, OR HAS BEEN A DIRECTOR OR OFFICER OF
THE CORPORATION SHALL BE INDEMNIFIED BY THE CORPORATION TO THE
FULLEST EXTENT PERMITTED BY LAW AGAINST LIABILITY AND AGAINST
ALL EXPENSES REASONARLY INCURRED OR PAID BY HIM IN CONNECTION
WITH ANY CLAIM, ACTION, SUIT, OR PROCEEDING IN WHICH HE BECOMES
INVOLVED AS A PARTY OR OTHERWISE BY VIRTUE OF HIS HAVING BEEN A
DIRECTOR OR OFFICER AND AGAINST AMOUNTS PAID OR INCURRED BY HIM
IN THE SETTLEMENT THEREOF;

{b) INDEMNIFICATION UNDER THIS SECTION 7 SHALL CONTINUE AS TO
EACH INDEMNIFIED PARTY WHO HAS CEASED TO SERVE IN THE CAPACITY
WHICH INITIALLY ENTITLED SUCH INDEMNIFIED PARTY TO THE INDEMNITY
HEREUNDER. THE RIGHTS GRANTED PURSUANT TO THIS SECTION 7 SHALL
BE DEEMED CONTRACT RIGHTS, AND NO AMENDMENT, MODIFICATION OR
REPEAL OF THIS SECTION 7 SHALL HAVE THE EFFECT OF LIMITING OR
DENYING ANY SUCH RIGHTS WITH RESPECT TO ACTIONS TAKEN OR
PROCEEDINGS ARISING PRIOR TO ANY SUCH AMENDMENT, MODIFICATION
OR REFEAL.
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Article IV

Officers

A Officers. The officers of the Association shall be a President, one or more Vice
Presidents, a Secretary, and a Treasurer. The President shall be a member of the Board. The
Board of Directors may appoint such other officers, including one or more Assistant Secretanes
and one or more Assistant Treasurers, as it shall deem desirable, such officers to have the
authority and perform the duties prescribed from time to time by the Board of Directors. Any
two (2) or more offices may be held by the same person except the offices of President and
Secretary.

B. Election Term of Office and Vacancies. At the annual organizational meeting of the
Board of Directors following each annual meeting of the Members, the officers of the
Association shall be elected by the Board of Dirsctors to serve for a term of one (1) ycar. A
vacancy in any office arising because of death, resignation, removal, or otherwise may be filled
by the Board of Directors for the unexpired portion of the term.

C. Removal. Any officer may be removed, with or without cause, by a majority vote of the
Board of Directors whenever in its judgment the best interests of the Association will be served
thereby. :

D. Powers and Duties. The officers of the Association shall each have such powers and
duties as generally pertain to their respective offices, as well as such powers and duties as may
from time to time specifically be conferred or imposed by the Board of Directors. The President
shall be the chief executive officer of the Association. Each Vice President shall im addition to
such powers and duties conferred or imposed by the Board of Directors, have such powcrs and
duties as may be delegated by the President. The Treasurer shall have primary responsibility for
the preparation of the budget as provided for in the Declaration and may delegate all or part of
the preparation and notification dutics to a finance commiitee, management agent, or both.

E. Resiopation. Any officer may resign at any time by giving written notice to the Board of
Directors, the President, or the Secretary. Such resignation shall take effect on the date of the
receipt of such notice or at any later lime specified therein, and unless otherwisc spocificd
therein, the acceptance of such resignation shall not be necessary to make it effective.

F. Agreements, Contracts, Deeds, Leases, Checks, Etc. All agreements, contracts, deeds,
leases, checks, and other instruments of the Association shall be executed by at least two (2)
officers or such other person or persons as may be des1gnated by resolution of the Board of
Directors.

Article V
Committees
A, Gengral. The Board of Directors is hereby authorized to cstablish committees to perform

such tasks and to serve for such periods as may be designated by a resolution adopted by a
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majority of the directors present at a meeting at which 2 quorum is present. Each commuittee
established by the Board shall operate in accordance with the terms of the resolution of the Board
of Directors designating the committes and such rules as are adopted by the Board of Directors.

Article VI
Miscellaneous

A, Fiscal Year. The fiscal year of the Association shall be set by resolution of the Board of
Directors. In the absence of a resolution, the fiscal year shall be the calendar year.

B. Parhamentary Rules, Except as may be modified f—by Board resolution, Robert’s Rules of
Order (current edition) shall govern the conduct of Association proceedings when not in conflict
with Texas law, the Articles of Incorporation, the Declaration, or these Bylaws.

C. Conflicts. If there are conflicts between the prévisions of Texas law, the Articles of
Incorporation, the Declaration, and/or these Bylaws, then the provisions of Texas law, the
Declaration, the Articles of Incorporation, and the Bylaws (in that order) shall prevail.

b. Books and Records.

1. Inspection by Members and Mortgagees The Declaration, Bylaws, and

Articles of Incorporation, any amendments to the foregoing, the rules and regulations of the
Association, the membership regisier, books of account, financial reports (as hercin described in
Article THC(3)(f)), and the minutes of meetings of the Meinbers, the Board, and committees shall
be made available for inspection and copying by any holder, insurer or guarantor of 2 first
mortgage on a Lot, Member of the Association, or by the duly appointed representative of any of
the foregoing at any reasonable time during normal business hours, for any proper purpose and
upon reasonable notice to the Association at the office of the Association or at such other place
as the Board shall prescribe.

2. Rules for Inspection. The Boardﬁ shall estabhsh reasonable rules with
respect to: :

(ii) notice to be given to the custodian ol records;

(i}  hours and days of the week wheu such an inspection may be made;
and :

(iv)  payment of the cost of reprdducing copies of documents requested.

3. Inspection by Directors, Every director shall have the absolute night at
any reasonable time to inspect all books, records, and documents of the Association and the
physical property owned or controlled by the Association. The right of inspection by a director
includes the right to make extracts and a copy of re]eva,nt documents at the expense of the
Association.
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E. Notices. Unless otherwise provided in thesefolaws, all notices, demands, hills,
staternents, or other communications under these Bylaws shall be in wnuing and shall be deemed
to have been duly given if delivered personally or if Scrlt by United States Mail, first-class
'postage pre-paid:

()  if to a Member, at the address that: the Member has designated in writing
and filed with the Secretary or, if no such address has been designated, at the address of the Lot
ol such Member; or ,

(b)  if to the Association, the Board of Directors, or the managing agent, at the
principal office of the Assogiation or the managing agent, if any, or al such other address as shall
be designated by nolice in writing to the Members pursuant to this Section,

F. Amendment. During the existence of the Class “B” Membership, the Declarant may
unilaterally amend these Bylaws at any time and from time to time if such amendment is
(2) necessary to bring any provision hereof into compliagnce with any applicable governmental
statute, rule, regulation, or judicial determination; (b) necessary to enable any reputable ttle
insurance company to issue tifle insurance coverage on the Lots; (¢) required by an mstitutional
or governmentsl lender or purchaser of mortgage loans, including, for example, the Federal
National Morigage Association or Faderal Home Loan Mortgage Corporation, to enable such
lender or purchaser to make or purchase mortgage loans on the Lots; (d) necessary to enable any
governmental agency or repuiable private insurance company to insure mortgage loans on the
Lots, or (¢} to correct any clerical errors or omissions; provided, however, any such amendment
shall not adversely affect the title to any Lot unless the Owner shall consent thereto in writing.

These Bylaws may be amended at any time by majority vote at a meecting of the
Directors; provided, however, no amendment may remove, revoke, or medify any nght or
privilege of Declarant without the written consent of Declarant or the assignee of such right or
privilege. These Bylaws may be amended at any time by majority vote at a meeting of the
Members of the Association; provided, however, no amendment may remove, revoke, or modify
any tight or privilege of Declarant without the written consent of Declarant or the assignec of
such right or privilege. :
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